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RECENT CHANGES MAY AFFECT YOUR 2004 TAXES

Some recent tax law changes
are effective for the 2004 Tax
Year. If these items affect you,
be sure to get the details when
you prepare your tax return early
next year.

Educators’ Deduction: This had
expired at the end of 2003, but
was restored for two more years.
IR-2004-124 has more informa-
tion.

Clean Fuel Vehicle Deduction:
The maximum amount of this de-
duction was scheduled to drop
this year and next, but has been
retained at the $2,000 level
through 2005. 1R-2004-125 has
information on this deduction and
the newest vehicle to qualify for
it.

Child Tax Credit: Taxpayers with
a credit amount more than their
tax could get a refund of the dif-
ference, up to 10% of the amount
by which their 2004 taxable
earned income exceeds $10,750.

This percentage was raised to
15% for 2004, meaning a larger
refund for many of these taxpay-
ers.

Combat Pay: Some military per-
sonnel receiving combat pay get
larger tax credits because of two
law changes. The new law
counts excludable combat pay as
income when figuring the Child
Tax Credit and gives the tax-
payer the option of counting or
ignoring combat pay as income
when figuring the Earned Income
Tax Credit. Counting combat pay
as income when calculating
these credits does not change
the exclusion of combat pay from
taxable income.

Sales Tax Deduction: Taxpayers
who itemize deductions will have
a choice of claiming a state and
local tax deduction for either
sales or income taxes on their
2004 and 2005 returns. The IRS
will provide optional tables for

use in determining the deduction
amount, relieving taxpayers of
the need to save receipts
throughout the year. Sales taxes
paid on motor vehicles and boats
may be added to the table
amount, but only up to the
amount paid at the general sales
tax rate. Taxpayers will check a
box on Schedule A, ltemized De-
ductions, to indicate whether
their deduction is for sales or in-
come taxes.

For more about the effect of ex-
cludable income on the EITC,
see Q&A-37 in Miscellaneous
Provisions - Combat Zone Ser-
vice. For more details on combat
pay, see Military Pay Exclusion —
Combat Zone Service.

You can also download publica-
tions and documents regarding
this matter by visiting our website
at www.wenyinc.com. We have
an direct link to the IRS website
and its publications.

TAX INFORMATION FOR MEMBERS OF THE U.S. ARMED FORCES

The tax laws provide some spe-
cial benefits for active members
of the U.S. Armed Forces, includ-
ing those serving in combat
zones.

For federal tax purposes, the
U.S. Armed Forces includes offi-
cers and enlisted personnel in all
regular and reserve units con-
trolled by the Secretaries of De-
fense, the Army, Navy and Air
Force. The Coast Guard is
also included, but not the U.S.
Merchant Marine or the American
Red Cross. However, these and
other support personnel may

qgualify for certain tax deadline
extensions because of their ser-
vice in a combat zone.

Questions & Answers on Combat
Zone Tax Provisions — Military
Pay Exclusions, Deadline Exten-
sions and Miscellaneous Provi-
sions for Qualifying Taxpayers;
Employers.

Publication 3, Armed Forces®©
Tax Guide, addresses a wide
range of issues that may af-
fect members of the military:

Online: browse the publication to
find specific information;

Portable Document For-
mat (PDF) download a copy to
read later or print select pages;

You can also download publica-
tions and documents regarding
this matter by visiting our website
at www.wenyinc.com. We have
an direct link to the IRS website
and its publications.
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Get Your Money Back

CASH CARD Vs. CASHIER CHECK

Last filing season, a lot of our
early filers were upset over the
delay of their Refund Anticipation
Loans. Many of them placed the
fault on the new cash cards. That
cannot be furthers thing from the
truth.

Last years delay was the fault of
a computer glitch at the filing cen-
ters that processed electronic fil-
ing. This glitch affected anyone in
the country who filed an elec-
tronic tax return last year. There
is no difference between the cash
card and the cashiers check.
Know one has access to your
funds on the cash card or for
even that matter any bank prod-
uct but the IRS, SBBT and you.

The only reason that your funds
would be levied is if you owe the
IRS (back taxes), an federal or
state agency (back taxes, child
support, student loans or a fine
from an agency under one of
these umbrella) or a participating
bank that offers bank products
that the IRS or your state agency
did not fund on and you owe an
balance to. Some clients believe
that if they owe a debt to a
debtor, that the debtor would
seize their funds from the cash
card. This is another fallacy. Your
funds would only be levied
against if they fall into one of the
previously mentioned scenarios.
SBBT cash card is the new

wave of the future, and our prof-
fered method of disbursement.
The cash card allows clients to
simply go to the cash machine
and withdraw their funds. You
can withdraw all of your cash in
the same day!

For those clients who intend to
deposit their funds into their bank
account, we recommend that you
select the direct deposit disburse-
ment method which will put your
funds into your bank account in
two business days.

For those clients who are persis-
tent upon receiving a cashier
check, we will oblige your wishes.
However, we will assess a $30.00
check printing fee.

$73 MILLION IN REFUND CHECKS GO UNDELIVIVERED

The Internal Revenue Service is
looking for 87,485 taxpayers
whose income tax refund checks
could not be delivered. Checks
totaling more than $73 million can
be reissued as soon as taxpayers
correct or update their addresses
with the IRS.

"If we owe you money, wed like
to get it to you," said IRS Com-
missioner Mark W. Everson. "All
you have to do is tell us where
you are. Our Web site makes it
easy for taxpayers to track their
undelivered refund checks."

"Where®@ My Refund?" on
IRS.gov provides information
about refunds and is available
from the IRS home page.

To use it, taxpayers enter infor-
mation that includes their Social
Security number, filing status

2005 STANDARD MILEAGE RATES SET

The Internal Revenue Service
today released the optional stan-
dard mileage rates to use for
2005 in computing the deductible
costs of operating an automobile
for business, charitable, medical
or moving expense purposes. Be-
ginning Jan. 1, 2005, the stan-
dard mileage rates for the use of
a car (including vans, pickups or
panel trucks) will be:

40.5 cents a mile for all busi-
ness miles driven, up from
37.5 cents a mile in 2004

15 cents a mile when comput-
ing deductible medical or

moving expenses, up from 14
cents a mile in 2004; and 14
cents a mile when giving ser-
vices to a charitable organiza-
tion.

The 3-cent increase in the busi-
ness mileage rate was the largest
one-year rise ever. The primary
reasons were higher prices for
vehicles and fuel during the year
ending in September. The chari-
table standard mileage rate is set
by law.

We recommend to our clients to
keep two notebook pads; one
that details the before and after

(such as single or married filing
jointly) and the refund amount
shown on their 2003 tax return.
When the information is submit-
ted online, taxpayers see Web
pages that show the status of
their refund and, in some cases,
instructions to resolve potential
account issues.

If you think that the Internal
Revenue Service owes you
money contact them at (800) 829-
1040. You have to remember that
statutory time constraints are in
place, so don't hesitate to call.

mileage for each business trip;
and the other to record the gas
and vehicle repair expenditures.
This makes it easier to calculate
mileage expense. It also acts as
documentation if they are ever
audited.

You can also download publica-
tions and documents regarding
this matter by visiting our website
at www.wenyinc.com. We have
an direct link to the IRS website
and its publications.




ATTENTION INNOCENT OR INJURED SPOUCES. HELP IS HERE!

Many married taxpayers choose
to file a joint tax return because of
certain benefits this filing status
allows. Both taxpayers are jointly
and individually responsible for
the tax and any interest or penalty
due on the joint return even if
they later divorce. This is true
even if a divorce decree states
that a former spouse will be re-
sponsible for any amounts due on
previously filed joint returns. One
spouse may be held responsible
for all the tax due even if all the
income was earned by the other
spouse.

In some cases, a spouse will be
relieved of the tax, interest, and

penalties on a joint tax return.
Three types of relief are available.
Innocent spouse relief; Separa-
tion of liability.; Equitable relief.

This publication explains these
types of relief, who may qualify
for them, and how to get them.
Each type of relief has different
requirements. They are explained
separately in different parts of this
publication. Read each part to
see if you qualify for that type of
relief.

You can only qualify for equita-
ble relief if you do not qualify for
innocent spouse relief or relief by
separation of liability.

DISBURSEMENT METHODS

Many of our clients are unaware
of the vast ways in which they
can receive the funds from their
refund or loan proceeds. The fol-
lowing article is dedicated to
them. The disbursement methods
are as follows:

Cashier's Check

If you selects this disbursement
method, SBBT will transmit a
check print authorization to us as
soon as your RAL is approved or
a state or federal refund is re-
ceived. We will print it and you
can pick it up from our office. This

OUR SERVICES

When you are sick, you don®go
to the barber for medicine do
you? So why do you go to him to
get your taxes done?

Our tax preparation service is
unmatched. All of our account-
ants either have a Master's or an
MBA in accounting or taxation
from an regionally accredited uni-
versity, and have worked in this
field for a minimum of five years.
They are not mail carriers, bus
drivers, butchers or even barbers
moonlighting at your local tax
preparation store. They are real
accountants ready to serve you.

option is only available to clients
who select a bank product.
SBBT Cash Card
The SBBT Cash card is one of
our most popular and preferred
disbursement methods. You can
now have the proceeds of your
RAL or RT loaded onto an SBBT
Cash Card! This is a stored value
card that works like an ATM/debit
card. Each Cash Card comes in a
sealed envelope that includes an
access PIN and disclosures. You
receive your Cash Card IN AN
SEALED ENVELOPE. All of your

Unlike your tax preparer, we
charge one set price. This means
if you need to amend your return,
or need additional forms such as
Schedule A or Schedule C, you
can do so without worrying about
the cost, because it won® cost
you anything extra. It® all in-
cluded in the original price. We
are capable, able, and authorized
to prepare and electronically file a
federal and state tax return from
anyone in the country. So don®
be afraid to refer your out of state
relatives. We will take good care
of them!

Married persons who file separate
returns in community property
states may also qualify for relief.
See Community Property Laws,
later.

You are an injured spouse if
your share of the overpayment
shown on your joint return was, or
is expected to be, applied against
your spouse® past-due federal
debts, state taxes, or child or
spousal support payments. If you
are an injured spouse, you may
be entitled to receive a refund of
your share of the overpayment.
For more information, get Form
8379, Injured Spouse Claim and
Allocation.

disbursements will be loaded on
the same Cash Card so you
never need to return to our office.
This option is only available to
clients who select a bank product.
ACH Direct Deposit

If you have a bank account you
can choose to have your refund,
RAL or RT proceeds deposited
directly into your account. Once
this method is selected the IRS or
SBBT will disburse your refund
proceeds directly into your ac-
count. Out of state clients can
get their funds via western union.

We compile our "customer first"
service with the fastest Refund
Anticipation Loan known to the
industry. Our ability to offer bank
products through Santa Barbara
Bank and Trust enables us to get
you your refund, or even an loan
against it, with no upfront money!
We have the ability to allow you
to receive your cash in either a
cashiers check, western union,
from an ATM Machine; or a debit
card. We can also deposit your
funds directly into your bank ac-
count. Even with an RAL. The
choice is all yours.
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Our Office 718-272-1138
Our Fax 718-272-1154
Our email guestions@wenyinc.com

Business hours are from 10:00 AM to 8:00 PM Monday through Saturday during tax
season, and 10:00 AM to 5:00 PM Monday through Friday during the off-season.

AGENCY PHONE # WEBSITE
Internal Revenue Service (800) 829-1040 WWW.irs.ustreas.gov
IRS Refund Hotline (800) 829-4477 WWW.irs.ustreas.gov
NYS Electronic Filing Filers (800) 353-0708 www.tax.state.nys.us
NYS Customer Service (800) 443-3200 www.tax.state.nys.us
Santa Barbara Bank & Trust (800) 779-7228 www.sbbtral.com

It is a good rule of thumb to bet that during tax season, most of these numbers will

be busy. If you are calling during this period of time, you should call early in the

morning, and as late in the evening as possible to avoid peak hours. You should

allocate yourself at least thirty minutes, because there will be an eventual waiting
| period.
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